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Occupational Changes due to Job-switching and Transfer
within a Company

Kobayashi Toru

Summary

The government is aiming an increased frequency of job switching in order to relocate
labor force from a declining sector to a booming sector. The policy goals of the “Japan
Revitalization Strategy are to improve the external labor market and promote job
switching. Nevertheless, the evidence for which of the external or the internal labor market
has more functions to facilitate occupational changes has not been verified yet.

This paper uses a data-set obtained through the large-scale panel survey by the
Government and aims to verify the frequency of annual occupational changes and which the
more appropriate route for occupational changes is, the internal or external labor market.
The paper also focuses on occupational changes from a declining job sector to a booming
and analyzes the frequency of the changes in each of the internal and external labor
markets to examine which labor market facilitates relocation of labor force to the booming
sector.

The results of the analysis indicated that 25% of all workers changed their occupations
in a year, and 85% of those workers changed their occupations within a company due
to reassignment. Since job switching is less frequent in Japan, the internal labor market
remains the main route for occupational change. However, annual occupational changes
in the external labor markets have been more frequent than those within the internal
market. In turn, occupational changes from declining sectors to booming sectors were
further facilitated in the internal labor market. These results indicate that facilitation of job

switching may not lead to a shift of labor force from a declining sector to a booming sector.
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