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Summary

The electric supply business in Japan before World War II has developed by the market
mechanism. The number of electric supply organizations reached 850 in 1935. These
breakdown was the corporations were 735, and the public managements were 115.
Prefecture's scale of the area was the largest in the electric supply organization of the public
management, on the other hand, it was a mountain village that the scale was the smallest.
About 30% of the electric supply organization having been established by the municipality of
the mountain village was distributed in Gifu Prefecture. Because financial power of Japanese
Government before World War II was weak, financial support to the local government was
very weak compared with the financial power support after a war. Financial power of the
mountain village whose agriculture and forestry were bases of the regional economy was
very weak. The established of the electric supply company of Japan started in the city where
the scale of demand was large, and, because the electric supply company had expanded by
the market mechanism, the concept of public interest was not recognized. A lot of electric
supply companies gave priority to the managerial efficiency, and, as a result, a lot of mountain
villages became non-electrification areas. Therefore, the supply of electricity to the inhabitant
of the mountain village was planned by the municipality. How did the municipality of the
mountain village without financial power procure cost necessary to begin the electric supply

business? In the case of Gifu Prefecture, fiscal resources of the electric supply system
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construction in the mountain village were publicly-owned forests with the economic value.
However, the publicly-owned forest did not fill all of cost, and the inhabitant contributed a
part of cost. Thus, the electric light of the mountain village lit up by the cooperation of the

administration and the inhabitant.
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