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The Criteria for Judgement of Dissolution of Franchise Agreement
in Judicial Precedents;
Focusing on the Key Phrase, “the Recovery of the Invested Capital”

Taniguchi Satoshi

Abstract

The purpose of this paper is to examine judicial precedents about franchise agreement. The
author focuses especially on the substantive criteria to judge whether a franchisee can “recover
the invested capital” before the dissolution when the franchise agreement is to be dissolved.
A franchiser sometimes terminates an agreement or refuses renewal of an agreement due to
franchisee’s breach of agreement and the franchisee who would not accept termination of the
agreement by the franchiser sometimes files legal actions in continuation of the agreement.
And there is an analysis that the number of such disputes accounts for legal actions relevant to
franchise agreement. The author focuses on the key phrase, “Recovery of the Invested Capital”

by a franchisee and analyzes fifteen the cases.
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