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Stock Market Reaction to Acquisitions through Tender Offers

Takahashi Mioko - Ohashi Yoshitaka

Summary

The purpose of this study is to investigate the market reaction to acquisitions through tender
offers. Previous study shows that shareholder value is created when the bidder company acquires
all of the issued shares of the target firm through stock for stock acquisitions. In this study we
define tender offer when the bidder acquires all of the issued shares of the target company as
“wholly-owned subsidiary tender offer” and the other as “non wholly-owned subsidiary tender
offer”, to investigate whether we observe any difference in the market reaction between the two
tender offers.

We found that the bidder and target company’s weighted average abnormal return to the “wholly-
owned subsidiary tender offer” is positive and statistically significant. This is consistent with
previous studies stating that wholly-owned subsidiary acquisitions create shareholder value. On
the other hand, we did not find any significant weighted average abnormal return to the “non

wholly-owned subsidiary tender offer”.
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2T TADMECTH LD L, OFELETFRHUAFMHETRIET L ABICR LS BVHEERE o7
IS DOEETEMACEMTT T 2 aERE, MR X B 5847 SA LAY T (Ml o 81 7 12 E ik
LT Z 2l LTWAHER (2006) DFFREBEEL T2,

BB, QB TRHALRM L @FEETRHLEMED CAR & B L 7254113, B,
AR, WEMEFHEOVTIICBWTY, QEeTRHILEND CARPKEL, 20%
(OFH7) IEETH DI LoHERSNI,

CCTCHROLNIRERLFIIIRO = mICENTE S, 10, MAAHEMN 2 AR LZENMED
CARBEYRLAREICEZL VW OO, HAAHERRGEOP T L TAHLZHE LR
i3, CARBEELRTIADIEE o7z, 2D EIE, etttz BinE ¢ 2051084
2, BNS¥EORENTIAD) ¥ =0 2552 L2 RLTWA, H 12, WHRe%ED CAR I3,
EETRHEZENETE20EPICEHLL T, WINDOLETHHELR T 7 ADMHE Lo 72h, 58
ETEXMALEGOLEIZIE, L) REBCARPEIE SNz, £210, B L4030 CAR
& RIS A CINE T L2 R, e TR RIEOSREICOR, FELE T T ADMH
LB I ENEIEI N, TS ORI, RAAFHEMOHR T EaFaftibz By 3 205]
DI, AR DOEIUC & o THEMNAZE SR AZEL T O EME T L3 5, EHE5E
fliLTVBEIEZRTLEDTH 5,

42 EBEFAHOFER

ATHIFE CIR &N F DO ER DB L ST T WA I EPMEENL, FO720, 29 L-ERE
A b=V LTHARB, ME1ITRENTHERE I TLHMEEL N TEL0EHEEL
7oo B, E21F, ERUFETNVCMHH L72EBEOMBEREE R L TWb,

&2 HEERE (N=206)
H @ B @ e © D ® 0O

(10) (a1 (12)

(1) 100%_TOB
(2) Premium

(3) %_acquired
(4) H_TOB

(5) Relative size
(6) Toehold (A)
(7) Distress (T)
(8) Debt to net asset (T)
(9) B/P (A)

(10) Size (A)
(11) B/P(T)
(12) Size (T)

1

0.320

0.490

0.103

-0.041

0.486

0.039

-0.041

0.178

0.017

0.111

-0.061

1

0.355

-0.025

-0.045

0.030

-0.092

-0.191

0.081

0.068

0.277

-0.168

0.026

-0.052

-0.402

0.043

0.034

0.140

-0.116

0.159

-0.231

-0.079

0.045

0.059

-0.028

0.007

-0.107

-0.050

-0.044

0.046

0.079

-0.013

0.166

-0.246

-0.054

0.071

-0.028

-0.068

0.036

0.103

0.042

0.136

0.203

0.115

-0.112

0.064

-0.242

-0.098

-0.014

-0.225

-0.051

0.549

-0.199

-0.270 1

0.561  -0.385

1

T ZROERT, R1OEEZSR.

11 MIEOHE L, BMEEE L7207, UREOMED ZITFMETH S Z L 2B L T2,
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BRAAH B X 2 G BRRMERDR (516 - K6)

£33, TETEHEEMELTELOL&ME (100% _TOB) DIEA2, ONAREN OIS
RYERE Y PO VERISEMLZERETV (A), £512, QYEZLEOHMERT
B B LUOKMRRIEE L 5 2 5 2 R T E-EBML72ET )V (B) OEHERT
bHh, wB, (3) MHEMEFEHED CAR 2 HHHELIH W72 E DG E 7V T, WA INE
Y% BT ABICH W72 SERE I B3 A 255 (Relative size, Size (A), B & USize (T)) %= 2

x3 ERFETIOHEEER #RFAZE : CAR [-5, +10])

(1) BEftzE (2) xR (3) Wi IME A
(A) (B) (A) (B) (A) (B)
) 0.043 0.096 0.060 -0.085 0.068 0.085
100%_TOB (1.820)* (1.900)** (1.660)* (-1.245) (2.885)4%%  (1.859)
g . -0.019 -0.017 0.517 0.499 0.016 0.011
st  Premium (-0.808) (-0.686) (14.764)%*%  (13.787)*++ (0.694) (0.445)
/N
Eﬂ . . -0.033 -0.139 0.135 0.407 -0.052 -0.095
f‘} Yo_acquired (-0.685) (-1.535) (1.828)* (2.998) %+ (-1.085) (-1.057)
1)
% -0.017 -0.020 0.040 0.040 -0.019 -0.017
i H_TOB (-0.966) (-1.087) (1.467) (1.510) (-1.091) (-0.988)
s
o -0.000 -0.000 0.000 0.000
Relative size (-0.067) (-0.206) (0.328) (0.320)
) -0.121 0.365 -0.049
w Toehold (A) (-1.313) (2.642)%++ (-0.536)
=
' -0.015 -0.034 -0.003
% Distress (T) (-0.791) (-1.196) (-1.664)*
D
s -0.000 -0.000 0.000
% Debt to net asset (T) -0.071) -0.137) (0.182)
0.006 0.026
B/P (A) (0.359) (1.477)
-0.005
D size (a) 0867)
S
K B/P (T) -0.012 0.004
M (-0.643) ©0.317)
, -0.023
Size (T) (-2.240)%+
0.016 0.132 0.002 0.080 0.026 0.037
Constant (0.723) (1.490) (0.061) (0.624) (1.219) (0.751)
N 206 206 206 206 206 206
Adj. R? -0.004 -0.012 0.604 0.618 0.033 0.039

T EBROERT, R1OEESR.
I, tETH 5.
Rk xR Y ZREN, 1%KHE, S%KHE, 10%KETHEETHDLZLERLTNS.
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NOFM L TIIEMEEOHMRI RG22 Bl RE DI LERL TV,

(2) x5ask

RKIZT, HWRAEFED CAR IS BHERHE R % & 5 &, FEE100%_TOB D45, £7 L (A)
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ERVEETE Do/ T bE—VERORTIE, BT L I 7 A, BN kLR, Fh
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R EE 52 TV AR R S iz,

(3) W INE P E
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L5bDTHb,

5. LD ESROMRRE

ARTIE MR AHEN &8 U 7R A ERTR T LD L5 IZEHI S TWw 5 D h, FRIZ,
HAAHEF OB T TR AN E T2 R LT R L2 AN E L VwESE 2K
L. Z ORI EIE AR S N D DEHEDEMFE L 720

SHORER, BfEETIE, B2 TRMHMEEHNE T 203 |0%AI, HEL T T ADOHMhHE
BPE NN, BETRMHLZENE L2 WHRALAHENOSBEIIE, AELERBSE SN2,
272, 72, HREFETIE, ZETFRMLzANE T 22060 lbL5 . AELR T 7 X O
REABE SN, EIRSHOBEIE, BTV I 7 L% E, ZOMOERIHRMZhHEICEES
BZTOAWRENEZRET LD TH-7, 612, AETIE, BIURE L RAEFEOKT R TR
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BARFEEZ LI 20 LETH S ) TNHDHIIOVTIE, 4HROMIEIEEE L
72\,

(FediF L ABZ - REFEMISEGRFEERIE / BBIE L L L7cd - SRR %)
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