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Summary

This paper focuses on the development of the Civil Aviation in Taiwan from the 1950's to
1960's by employing statistical analysis. As a statistical analysis of transportation can be useful
in investigating the development of the industry, this paper analyzes business structures of
the Civil Aviation in Taiwan. The development of transportation systems in Taiwan had a
direct linkage with national security and defense in the Cold War. Faced with the economic
problems, the Kuomintang Government asked the US to strengthen the Civil Aviation business
in Taiwan. Ironically, however, the US support prevented the growth of the domestic airline
business in Taiwan. Therefore, the Kuomintang Government introduced policies to promote

the industry. This paper illustrates this background from statistical perspectives.
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