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Financial statement analysis for major Chinese companies
—Development of an integrated evaluation model
using the principle component analysis—
Keiji ABE
Yu MING
Abstract

This paper investigates the operational performance of Chinese companies underlying
financial statements. Using univariate analysis for ten financial variables, major com-
panies listed in Shenzhen and Shanghai stock exchanges are characterized by low prof-
itability while they achieve higher growth rate of revenues than Japanese companies.
Next, we carry out multivariate analysis and make an integrated evaluation measure

for Chinese companies.
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