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Summary

Administrative and fiscal reform is the very basic public policy to determine the form,
structure and size of the government. Adoption of ever-expanding government policies is a
common phenomenon in the world and the administrative and fiscal reform often aims to reduce
organizations and budgets. The Japan's administrative and fiscal reform already started in the
Occupation after the World War II and still remains a continuous political agenda in the Abe
administration as of 2013. The purpose of this paper is to show a framework which helps to
predict consequences of administrative and fiscal reform in a general way. In this paper, the

analysis was performed as follows; firstly, the author simplified actors in the political process and
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see the ties of those actors as agency relationship to predict the selection of actors. Secondly, the
author predicted the political process to implement administrative and fiscal reform and
narrowed down the methods to promote administrative and fiscal reform to predict the merits
and demerits of those methods for actors of each political process. Finally, the author predicted
and discussed the consequences of administrative and fiscal reform based on these models and
by applying them to the actual administrative and fiscal reform in postwar Japan.

The theoretical analysis of this paper shows that a radical administrative and fiscal reform
was implemented at the limited periods such as when the society did not work in the democratic
framework shown as agency theory and when the society was intentionally allowed not to work
in the democratic framework due to introduction of consumption tax or other circumstances. The

result gives a general idea of difficulty in administrative and fiscal reform.
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