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This paper focused on the automobile industry in Japan in the 1930's to examine what conflicts
of interests in subsidy policies clashed among concerned government ministries and how they
worked on to arrive at what conclusion. The main analysis result is as follows.

There was a conflict of opinions between the Ministry of Railways, which insisted on the
importance of subsidies for purchasing, and the Ministry of Commerce & Industry, which
emphasized the effectiveness of subsidies for production, in deliberations of the Second Special
Committee of the Investigation Board for the Automobile Industry’s Establishment. In the
end, the Second Special Committee came to a conclusion targeting the subsidy to a “standard

model car”, considering Japan's finances.
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