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Summary

In this paper, we will discuss the secondary tax liabilities associated with
constructive bonuses.

In corporate accounting, constructive bonuses fall under the category of directors'
bonuses and are therefore treated as expenses. Tax accounting stipulates otherwise,
and in principle does not allow them to be included in deductible expenses. For this
reason, corporate and tax accounting and handled differently.

For the tax collection purposes, if the economic event (constructive bonus) is in
the nature of a gift, a secondary tax liability will be imposed on the recipient. In this
case, because it takes the form of a gift, the certified bonus in question does not
constitute a consideration for the execution of duties, thus giving it a different nature

from the director’s bonus assumed by corporate accounting.
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