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Perceived Ability of Internal Audit Department and
Effectiveness of Internal Audit

Nakamura Akiyoshi

Summary

The experimental research conducted in the USA shows that the information
provided by highly capable sources tends to be respected. If this is the case, the
suggestions about the problems given by the internal audit department, which is
deemed to have a great deal of expertise, deserve to be respected. However, such
suggestions were ignored in Toshiba accounting fraud case.

This paper presents the results of the experiments conducted in Japan to confirm
whether information from highly capable sources tends to be respected. And the
paper also discusses the measures to enhance the effectiveness of internal audit in the

case the above mentioned tendency is seen.
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