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Abstract

This study aims to discuss the present situation and development of dairy farming in China by
focusing on some major dairy organizational models to analyze China’s promotional measures
for dairy farming. For this study, the author overviewed the developmental process of dairy

farming and made a comparative analysis of major dairy organizational models. The study
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showed progress in hygiene control and quality control for raw milk led by the expansion of
management scale and promotion of standardization, and also importantly unfair profit-sharing
by unsound dairy organizational models in an increasingly severe environment with the drastic
increase in feedstuff price and slump in raw milk price. The problem resulting in the decrease in
dairy farmers, especially in small-scale dairy farmers, is considered to be the underlying cause
for repeated slump in dairy farming.

The study indicates that it is important to promote increased profits of individual dairy farmers
by accelerating technological innovation and make effective use of successful experiences of
foreign dairy organizations to establish a fair profit-sharing organizational model appropriate to
China's local situation to solve the problems and achieve the healthy and sustainable
development. It is essential to encourage a professional association for full-time daily farmers,
mainly small-scale dairy farmers as a fair profit-sharing organizational model, based on the

Agricultural Cooperative Law.

Keywords: dairy farming in China, dairy organizational model, dairy farmer, farmers’ professional

association, the dairy company
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