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Effects of Opening of Large-Scale Retail Stores
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Abstract

This study investigates effects of opening of large-scale retail stores on regional commerce using
small-area data of the Establishment and Enterprise Census in 2001 and the Economic Census in
2009. The paper looked into how the effects varied by the distance from the opening or the size
of existing commercial accumulation during the period when abolition of the Large-Scale Retail
Store Law had a significant impact on the economy, using simple multiple regression analysis
and based on the nationwide data. The simple analysis implied opening of large-scale stores had
negative effects on regional commerce, especially on neighboring commerce, and suggested also
the positive impact, considering existing accumulation. The analysis including the cross term

showed the positive effect in the areas with higher existing accumulation and the negative effect



in the areas with lower accumulation.
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