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Summary

A medium-sized city has been sometimes considered as an “optimal” type of city. Nearly a
quarter of the Japanese population currently reside in this type of cities but their raison d'étre
and potential have not been argued sufficiently in the field of the theory of system of cities. A
system is usually characterized directly by a model of agglomeration economy or by any model
of New Economic Geography such as the ones including the setting of Dixit-Stiglitz monopolistic

competition. This study shows, in either case, a simple model hardly illustrates a system with



three or more ranks in the long-run. However, if the degree of agglomeration economy differs
among industries, three (or more) ranks are resulted straightforwardly. Using an example of

power function, the stability of the system is discussed.
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