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Japan's Industrial Policies and Automobile Industry during
the Interwar Period
— The Shift of the Policy Package —

Kenta Kato

The paper attempted to examine and analyze the agendas and the conclusions of
two deliberative bodies, the Investigation Board for the Automobile Industry's
Establishment (the investigation board) and the council of the relevant ministries
(inter-ministry council) in terms of political package. The main purpose of the study is
to see how the industrial policies were transformed to establish the automobile
industry during the interwar period. The results showed the following results.

Firstly, it is interesting the inter-ministry council clearly stated in the policies that a
permit system is to be instituted to authorize the assembly and main component
manufacturing businesses, whereas the investigation board used the euphemistical
expression to say the manufacturers qualified by the relevant authorities in charge
were allowed to take on manufacturing of “standard model car”. It shows the permit
system was considered as the core policy in the package. Therefore, the author deems
the discussion about the permit system of these two deliberative bodies to be a main
issue.

Secondly, the deliberations undergone by both on protection or fostering of the
automobile industries were broadly similar, which included promotion for encouraging
use of the cars by governmental agencies, preferential tax treatment, financial support,
and consideration of tariff reform. However, we can't ignore the fact that the inter-
ministry council tried to improve and expand the policies, such as an exemption for
import tax charged to machinery equipment and raw materials necessary for
manufacturing of popular cars, provision of financial incentives for manufacturing and
sales as well as low-interest loan, which are related to opportunities the inter-ministry

council provided to hear views of entrepreneurs and business people.



