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Summary

In this paper, I examine by how much wages in the care labor market could increase if the
reward for nursing care facilities got hiked.

In Japan, the government carries out triennial reform called “Reward for nursing care.”
Due to the reform, nationwide profit rates and regional premiums vary and this sometimes
expands regional disparity of profit in the care industry. For example, the reform in 2015
extended the difference between Edogawa-ku-ward and Ichikawa-shi-city from 12% to 14%,
even though these cities are a few minutes away from each other. Thus, it is hard to think that
there is a big market disparity between them.

Assuming the change in these two cities as natural, I examined the causal effect of adjusting
the reward for care facilities on raising wages in the care labor market by using the “Difference
in Difference in Differences” (" DD D ") framework.

The results of the analysis indicate that a 2% change in profit rate causes about a 5% change
in wages. If there were no problems of budget, by adjusting the reward for nursing care,
policy makers could raise the wages of care workers and reduce the shortage in the care labor

force.
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