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Financial characteristics of firms stopping earnings guidance
and the effect on analyst's forecasts.

Abe Keiji

Abstract

Japanese listed companies report their summary of accounts in accordance with the rule of
exchange, and announce earnings guidance simultaneously. However, some firms stop providing
earnings guidance (“stoppers”). The purpose of this paper is to investigate the difference between
firms continue guiding (“announcers”) and stoppers. Descriptive statistics show that the market
excess return of stoppers are lower than that of announcers and number of analyst following of
stoppers are decline. The standard deviation of analyst’'s earnings forecasts and forecast error are

expanded by manager’s decision of guidance cessation.
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TEWVKIEIZH 2, /o, BB L TRV, X560 & 2R TIEERFEIIIERREERO S
DRE VNN H > 720 HAGOIET &L EMOFELE T ABE L TV LW RMEIIRETE 2V, 4H
DT TIREEIZIH S 2ICIETE 2 h o 72,

DL TIZ, /SHVATIET ) A MEOZAL (AAF) TPHEE hIEE HI255W 255
DB, FEHRE B o2 BEE N N—FT LT FIVAIDPHL LT DL I LT olze D
ARG L CIEBR E LTV A RERTH L3 VCT I m BN TV L —F, /7S£ VBT
AELETRBE R »o72,

2 OHHAERS O, EETFHEOIEBRAZER I L CQEiliss o oG -3 TICF S hTn
By LW ERDS I ENTE, 72, TORENMIAMED, BFEHELIN—FT DT F1) X
MBS L TR B S NG o7ze —H EEAEILL T 5B &) BRIEREIRIZIERE T & 2 d o 7,

312.0VX7 1y 7HERICE 2EBEFEIEFROER S
WA, ERTEIERR & 2 2 B HIZOWTHAEZ 1T ) o TEIREIE 7 2 EHSTOPIZ FEIERIR

DAL, BROEEIZIZ0 205 I =25 TdHh 5720, Houston et al. (2010) 127 S5\ DL

To (1) NCTRENLMITELEHN 20T AT 4 v 7RI L DR ZEHERT L 72. AR

WD IO IERIR - BIRBEDOXRT #5720, 262k L %2 %%

9 HERHIENL DA M OMBIREE KD LEAREOWFEMEAYMR N L EERLL T 5, 7272 L. AEarnings & AEPS O
BIRE20.945 L LEAMUDIPHEIN L 720, FEICIEHRA LTV, $72, BEEANRZERIZIZLEAEE DS
a7z, AEPS ZHWZAEGIIANE LTV b, IBEDOGHTIZ BT TH 4.

— 9 —
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STOP = Sy + B1AEarnings(—1) + B,ASales + BzLoss(—1) + f,Lever + BsBtoM

+BsRet + B, APinst + BgAAF + BoAF + B1oStopping (1)

WA H M CHZHE 213, (D) RCBTREO A I K3 FBETEERROER S

FedLoss(1) &ELSL Y (Lever) MRBUIE, Zhp, HOLZEH AL L
) Intercept 0.0134 0.002
NOBROREIIA L %5 e VREND HRHERE A Zarmings (1) 01449 0053
K 3IRT. EFLOLKI LM TIEE DI1201008 15 1 A59es 09721 3156
Loss (-1) 04079 1.667
WA, THGEEY) ¥ —2 Ret) £ 75V X NEOEAL Lever 0.0038  0.007
" . " BtoM 02217 1615
TERLZ B30 e R G
(AAF) @ 2EHIBT, SUDKETHELER TS & 19944 5615
b EDRREGFrOmEd EQICATESNTHY) .. ALmnst 08581 0.125
. ANAF 01879 5266™*
Houston et al. (2010) (2L 2#EREFBETH S0 = DFER AR 00331 1492
Mo, WS OFFIR A N—=$ 5T F ) A NROZEAL Stopping -0.1443  0.304
2
BIRBIRE R BERE 20TV S EATR SNz, HllioD ;;;ggo-R 0216020
I~ =

ZAIZ7E ERZAL (ASales) 2510% L §HVKHETIEDH B 3 B KL EZDERIZOVTII2 245
TR e g w o pRIWaldBEIZ £ B il Ko
B AEH S L 7 P NS L X x
BERRBTE R ol LOLENRS, F500h S I3 CIX10% . “*115%. 14 190k T 4 1

DL L 4 ) EFITEE L Vo TOMDOERDE L Z TR PHELERTHHIL2EERT S0

FEBIER LI LT, EROFADPFROFRROER L35> TWanZ EHBIL 72,

B2 EBETFHIEMROTEICET 204
321 BEDRAHNELT Z

MEEEZ T, BRPEZIBRE L2 EIZLBHEBIIOWTONEIT) o 2 TIHIRIFLH,
e, EAZH oML L L CoFEEERS (ACapx). WFZERZEHE O (AR&D) 12
DWTC, EARFEOEHE I Y Pa— VgL DELZMEEL 72, #iREFE4LD/IIFIVANSC
R o T — 8 N=ZA D SRR E OFMED S5 N WERIZ O W TIERIBME & L Toird S
LA LTS, 270, WIFEREEIZE LTI 1314E2 579 IZHA L Tw b, E4 065
25 &2, BEEEERTIZOWVTCUIIFRREERO TR S RMELZ R L TV EH, EFERL LT
WCHRIERIR . FERREEGE IS 2RI BV T D A B2 2 IR C & R h o 72, IZERSEE DR
FIZOVTHEELZIMRETE T, ERTHEOIEFIRER TIXEMRE DB L T\ A A
BRI N o7,

WIS, FHx 22 CRIEEER . RSB OS2 ERE R E L. ¥EETHEAROFEL &
DT (2) RORENDMIERHE 2 2 oORFNRIC & ) REEHERT Lz IEHICHEZ IR, %
B EROAEL R T AHSTOPIZIEDR 5 L 20 5 L P E N, HEFHERIZES ITREN TV 5,
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y = Bo + f1STOP + B,AEarnings(—1) + f3ASales + B,Loss(—1) + fsLever
+BsBtoM + B,Ret + BgAPinst + BoAAF + B1oAF + By, Stopping  (2)

= {4Capx,AR&D}

R4 EBETHRIERARORINEENDREICFET 500
IS AIVA R

e A E BH7RASSE
R AL Il Ll P L t 7
ACapx 131 0.0446 0.0070 0.0094 -0.0008 1481 -0.604
AR&D 79 -0.0019 -0.0001 -0.0031 0.0000 0.475 0425
2XAIVB T IERR
ACapx 69 0.0367 -0.0014 00144 00119 1.577 -1.019
AR&D 35 -0.0025 -0.0001 -0.0047 -0.0001 0.616 -0.819
I3V C IR R
ACapx 62 0.0534 0.0107 0.0359 0.0207 0.499 -0.207
A R&D 44 -0.0015 0.0000 -0.0004 0.0002 -0.308 -0.198

BRLEEDEFRIZOWTUI2 20 % B, 1T IS DD D R ED tiE, ZIZWilcoxonfF 5 - a7 A1
ff EDZE. ¢ IZ3B IO M L BIROF K2 M7V EOME DR % 9% 11310%. *135%. ***
1319% K M CIRBI RS ZETE L PR ETE L O W LT RIEICAE B L ENH D 2 L2 B
T5o

K5 EBTEFFRORPIRENDRZBICET 2B

DEIEZE: A Capx fEIEZ % AR&D
LR PR t ax t
Intercept 0.0620 2035 ** 0.0003 0.099
STO0P 0.0338 1.465 0.0011 0.482
A Earnings (-1) 0.0682 1.288 0.0058 0.452
ASales 0.0684 1.491 0.0079 1687 *
Loss (-1) -0.0809 2971 *** -0.0071 2666 ***
Lever -0.0020 -0.515 0.0001 0.284
BloM -0.0236 -1.615 -0.0001 -0.091
Ret 0.0029 0.101 0.0083 1891 *
A Pinst 0.8574 4078 *** 0.0018 0.089
AAF -0.0025 -0.355 -0.0003 -0.494
AF -0.0017 -0.730 -0.0001 -0.384
Stopping 0.0008 0.037 -0.0008 -0.363
Adj.R® 0.113 0.039
AR 262 189

W EBGEEDEFRITOWTUI2. 28 2 B *1310%. *135%. X 1% K IETEARB I HBEREHT
HHIELEERT D,

&g DS (ACapx) (2X9 A YRR T, ATHIRROEE (Loss (1)) EHEMEKERD
FARRILERDZEAL (APinst) A7& IZ1%DKIETHELRRETH 2 L OEREHT2. MIREREED
%70 (AR&D) (2H§ 2 HJRXTId, BEEEEDOW ) & FAKICHRIOA RS 1%DKETHETDH
HEV)ERERIZ. 720 10%DHRARELGHTARIRTH 55, T LEOEIL (ASales) &l

11—
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6 EMFEIEMT BERLEIHT ST FUR N FEOEAME R RUER RT3 RERR
JSRIVA SR (BARH53)

EH IERRAZE B3 ; 7
SEME gLl SFEME gLl
Std_Sales (0) 0.0511 0.0350 0.0206 0.0169 2747 ™ 4289 ***
Std_Sales (-1) 0.0338 0.0203 0.0319 0.0211 0.241 -0.500
Std_Earings (0) 0.0142 0.0094 0.0046 0.0041 3.925 ™ -5.307 ***
Std_Earings (-1) 0.0095 0.0067 0.0049 0.0041 3.393 ™~ -3457 ***
FE_FEarnings 0.0319 0.0048 0.0097  -0.0030 1.643 -1917 ¢
FE_Sales 0.0607 0.0068 0.0401 0.0069 0.733 0.084
MBEF 0.6981 05283 x*=3.222*
MBSF 0.5283 05472 7 *=0.038
ISHIVB HRIERZR (stopping=0, fEA%20)
Std_Sales (0) 0.0653 0.0398 0.0247 0.0171 1.795 * -2.165 **
Std_Sales (-1) 0.0363 0.0164 0.0337 0.0295 0.174 0971
Std_Earings (0) 0.0170 0.0123 0.0048 0.0042 2170 * 3173 ***
Std_Earings (-1) 0.0064 0.0041 0.0046 0.0034 0.868 0672
FE_Earnings -0.0007  -0.0037 0.0002 0.0030 -0.044 0672
FE_Sales 0.0794 0.0158 0.0586 0.0106 0.433 -0.187
MBEF 0.7500 0.6000 1 2=1.026
MBSF 0.5000 0.7000 ¥ *=1667
784V C R IERH /R (stopping=1, HEA%33)
Std_Sales (0) 0.0426 0.0236 0.0182 0.0161 2104 ™ -3.833 ***
Std_Sales (-1) 0.0323 0.0234 0.0308 0.0160 0.163 -1.528
Std_Earings (0) 0.0125 0.0088 0.0046 0.0036 4.024 = 4226 ***
Std_Earings (-1) 0.0113 0.0094 0.0051 0.0046 3.648 ™ -3.886 ***
FE_FEarnings 0.0516 0.0073 0.0158  -0.0030 1.759 * -3.261 ***
FE_Sales 0.0493 0.0047 0.0289 0.0047 0.584 -0.045
MBEF 0.6667 0.4848 x=2233
MBSF 0.5455 0.4545 z =0545

T B ETDERIZOVTII2. 282 Z M tIIIEDH Lt Dl ZIdWilcoxonfF 5 NHALA]
BEDZE, xR OAEL BROA T35 M OB EORE R A F T, 1210%. **1£5%, =
131%7K HE T IEFIRASERE & R SERE L DI PIGE L WU REICE R =0 5 2 L% IR
Téo

Y1) 5 — v (Ret) DWHBELRREL o720 2O0OMBERICKH L. HEOFEIHE 2R
ol FFEREBICATH Y, EMOEACHE EE #E O LCWITEHFEE OHIE & ) #5 R
OB WolbEZOND, —F, EETEBROE ML RTSTOPIZ & 5 DOHEIEERUIH LT
bIETICHEE LB %A L TH 57, Houston et al. (2010) 12 & 2 KETORRLFEFETH o
720 TNHOGHHS, ERTHEIEFRE LZEERTIE, BRI REEN LB D) Bh)C
7 L IR H ORI D 2RI E 20 5 OBHIDSK 2 720 & v ) FHRIEFRZ BEET 5%
ZATIBEENDLEEZ BN D,

3227 F VX NFRICHT HHE
o, EEFEOEBETRATFYANFRICED LD B4 5.2 200520+ 5, &2

il



ST IIERIREEOM BN & 7 ) 2 M PRISH S 28I ow T (FH)

TId, PERERLTHOBEREZZEEZHE L THW TS 20, 75 A MH 2 L EORFEAR
FHOTOMEToTwd, K6 I1FLBIITHI A MR 2B U LEOERIZOWT, 7FY AT
TUCH S A LB O AR E B L OSSR T EROIEFRMSE & IR L OZEZHE LRHREZRL
TWwa,

THUAPTROEEREEZ RS & EERZHWZIXAVATIE, FERRE L22EDTRES
(Std_Sales (0)). F2& (Std_Earnings(0)). & 5 IZIERR & 4 A Hi4E (Std_Earnings (-1)) 2B W
T FERTEZR L T A3 2 PROEERAE L D & JERREZEITN S 5 2T
. HREE DIZRE VT LD, $RTI%DABARETIRE N T OMEANISERIERR 2 Hel )
TV LA NVCOERIZH M CHN T Do FHUIIERR E LIERIZ L /780 VB TIEKRER X
BLEBEED, ERIRE LEEOTE LE. MRS 27 ) A b FHEOBERZE ISR E
BRANRO NIz HIGEEFEICL D FEDPFRSNTOIRHFEICB W TIARERETRO LN
Birolze TNHDFERDS . EEHED S DERPHLNLZ WG, 7)) A b PEROEERAEL,
BONTWRILEIZHARTREL %D Z LA HBIL 72,

KIZ, PHEEZ RS & PRIERRZHIT TV L ERESH L72/3AVCT, MRS 275
YA MDPEBENEEICRENT EAVRENTz, FIHHE, TREDOFF 513 TFHIFMREFETIE,
REETREZR > Td, 2, PRRIREFRIFERMICT T A POTHLBR 2 EHEE
LT 2o LT, FERRMERT TV A MNOFREERTE L0072 LERL TV D,
SAOVATITRETIN T OFER L AHE SN TW R WA, 5 OBRIIFRKTH 5. ELEOTFH
BMAEIOVWTIIHELHRIBON 2 o7z $7o, PREFERBEOBMMR LR - IEFR OB ENAE
IZOWTIE 1 DDFWRERDAINIIEED Sk h o7z,

BRI, THFIVANTPEROL LX) PROBEOER & L TCERTEOIERRA RO 5L 5
&) 2 EGHT %o Houston et al. (2010) Tld—HM47z D RO L 513) (FiEFEE) 2 FHR
EVNRELR>TOLH, FARTIIINZIKRL, SEEOTEEE, BPFRIZATS L7 F U A b
FHOERERFE (Std_Sales (0). Std_Earnings (0)). FiHiR# (FE_Sales. FE_Earnings) % %11
TR ERE LTS, ERTEMROARLZEGUTO (3) X TRIN LML E A
YRR &0 fRE R R L 72

y = Po + P1STOP + B,Std_Sales(—1) + p3Std_Earnings(—1) + f,AEarnings(—1)
+BsASales + fgLoss(—1) + ;Lever + BgBtoM + fyRet + B1oAPinst
+B11MBEF + 1, MBSF + B13AAF + B1,AF + Bys Stopping  (3)

y = {Std_Sales(0),Std_Earnings(0) ,FE_Sales, FE_Earnings}

WHHNGEZ L, FERTFEFROA AR TEMSTOPORKMOMFFZIEL 45 Z LA FHESN

10 ZOHETTIRTF VAR 2 ZU EHWTWBEARTHIUL, RT7ERDIEARD 2 ZIZ0 7272 A TOHITIIMNZ 720 Z D
72O AT WAL 123 L o7,
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bo F7o, HIFEOFEIPHETH S 2 EPREICHRET 2O THNL, TN HOEBOREUT
e 2 EPTFRIND, RTIZZO4EKOFEOHEFHERZ R T,

7 ) A b P ROEEREEEREZERE L7238 A VAOHERHE R TIX, B LIS T 575 A
N PO (Std_Sales (0)) 128 LT, E#FEORROAEZ IR $STOPABW%DKIETH

R7 EBTFHEIERRP 7 HIINFRICEZZZEOOIR A
ISFWVA LT F ) AT RO RE 392 04T (BEAL123)

Std_Sales (0) Std_Earnings (0)
MR R t ¥ t
Intercept 0.0244 1.149 0.0074 1711 *
STOP 0.0233 2231 ** 0.0072 3.366 ***
Std_Sales (-1) 0.0769 0.449 0.0329 0.942
Std_Earnings (1) 0.7708 1.158 0.3298 2430 **
AEarnings (-1) 0.0584 0.826 -0.0253 -1.758 *
ASales -0.0042 0.134 -0.0007 -0.102
Loss (-1) -0.0073 0412 0.0051 1.405
Lever -0.0019 0.651 -0.0012 2077 **
BtoM -0.0049 -0.330 -0.0058 -1.904 *
Ret 0.0341 1.290 0.0139 2570 **
A Pinst 0.1985 1.828 * 0.0441 1991 **
MBEF 0.0162 1.267 -0.0015 -0.582
MBSF 0.0007 0.055 -0.0004 -0.149
AAF 0.0028 1.020 -0.0002 -0.346
AF -0.0013 -1.051 0.0001 0416
stopping -0.0042 0.375 -0.0021 0.894
Adj.R? 0.030 0.255
XAIVB 7T YAMFIEOFERREISH T 500 (BEA$123)
FE_Sales FE_FEarnings
AR Y t 1% t
Intercept -0.0326 -0.398 0.0421 0.948
STOP 0.0497 1.234 0.0492 2.255 **
Std_Sales (-I) -0.4199 -0.636 0.8019 2240 **
Std_Earnings (-1) 405335 -0.208 -0.6962 -0.500
AEarnings (-1) -0.1368 -0.502 0.1451 0.982
ASales -0.0049 0.041 -0.1662 2512 **
Loss (-I) 0.0058 0.086 0.0413 1118
Lever 0.0248 2231 ** 0.0025 0.408
BtoM 0.1349 2336 ** -0.0108 0.346
Ret 0.3572 -3503 *** -0.0849 -1.536
A Pinst 0.1633 0.390 0.2199 -0.969
MBEF 0.0327 -0.665 0.0288 1.082
MBSF 0.0208 0434 -0.0106 -0.406
AAF 0.0083 0.782 0.0097 1.684 *
AF -0.0020 0410 -0.0023 -0.869
stopping -0.0343 0.788 0.0305 1.293
Adj.R? 0.147 0.061

BB EZFOERITOWTII2.2f % 21, *1310%- **135%. X 1% K E TR IR BE L LT
BHDHT LR EWRT D,
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BRERE o7z BHSTOPOMFFITIETH 0, EEPELZIEFRIC L2 &5 PO ERE
FWRTHERIIG > TWD I EARENT, T, BAKEROREE G DZIL% R T APinst
THVKELR D D FERERE 72, ARSI 57 7)) A P FHEOBEER% (Std_Earnings (0))
WK LCiE, [/ U CSTOPS 1% DA HAKMETIEDOFF 52 FOMRMTH 5 Z L AR S, FHEOIEH
IRBTFVANOFHREWELRLDIZLTWAE I ENGh b, Tz, RO FEOMEAERF (Std_
Earnings (-1)). W@y ¥ — > (Ret). HHEKERORAEEOZEATIEOFF LR, Zh
FNEUDKECHBELERTH LI EDGhoTe LNL Y (Lever) ZEADFTERD ., 5%
DKETHERER THHZ N gnotzs 2. 2SN L FliE D21t (AEarnings (-1)) &
HEMREG LS (BtoM) CTHHVIKIEZR DS HEZADERIZSH 5 & v ) ERIHE SN2,

TFIAMIEBELEEEFERIIT L PHEEEUEERE L2/ 3 VBTIE, LSO TH
it (FE_Sales) (2K LCTid, LNL v ¥ L EMMRGILE T L D ITREOFFIEL 2 ) 5%D
IKETHEIL, THBHEY ¥ — Y ORBOFFIIETINOKETHEELRLRTH L & v RS
Bohi, —J EETFEBROGHEEZRISTOPTIIFA I ZFIE L 2 o725 Heliva B34
SN o 7z,

Fli 7% (FE_Earnings) (2% L Cid. STOPOMFSEIEE 22 ) . 5%DKMETHE L ER
ThodILOERR. TNPINTHIHI 0T EOER% (Std_Sales (1) OFF5IEIE, 7
EEoZit (ASales) THEEZRD, FNENSBDKETHELERTH D LDV GPole TF
U A MROZAL (AAF) TV S5 b ARRIEORBREFFO L v #R e B2,

AT OB LR Z A2 T ) A N PRAOEEOGHTTIE, KETTORITIIZE L FFKIZ, 5
FPEFR - ERRPFETEOBRELZ RS, S5 EE. AT 2 FEOIES S &8
PRTHERE > TWAEZ EHHIHL 72,

4. BbH1)IC

ARG TIX20114E 3 A% B < 20064F 3 A #AULSE 4 520134F 3 AT 0 F! 6 4ERTIC o EE %
RSN OERTREE R L 2o 7o REDOR L TOROMEBIZOWTHGEEZ 1T o 720 TR R
BUTOLH 2% 5,

EETPHEIERRE LSRR EHE L T 3L L T, FERIR & ¢ 2RTIC T E M
)y = MR & SRR, T s REEER RSN TVwE I L, IN—T5T
FTUAMEP LT EZEPHLNERoT, T2, FFROERE LT ) & — &
THIAMNEDEADEETH ), BEEOERELIER L LTERBDO LN EDnh o7,
BRI IC DWW TEH ARSI B B BATSE L kD, mimBsEy ¥ -7+ A Mo
WA, FEBROBER GOV CTRENZ BT 5 56470198 & RIBR OGN & BEIEICHE S 7 — & Ch
AT HIENTE,

15—
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WICTFRIEBIRE Lo 2 LIS X 2B it Lz L 2 A, REINHEEICIZ i oy, 7+
RIEFRET LI LICL D EBBRES»SHENS, V)BT EZEET 5ERIEHEON
mhotze TH)AMIEDZ PRI L I FROBERESIERT S 2 &, FHEAEIEAT S
CEDHL N E Lo, 72, FROBALIH L TEEETFEEZIED /-2 L2550 EHLTn S S
WGP olze TRHORRD T2, KETORTMERICL 2R E—FL T,

ARG DIHHAERIL, —BIZHARTG CORFERBI L L THOTHI L2 D0 b5 505, %4 I3k
ECORATHIE CHR SN2 L 2 FERT 2 DD TH o 72, SHOGHIIFEBFEEZIEFRE L
FoEATEEORN Z MR L 72127 3, BIWZRE R SIZ oW TUIERZ IR L THGEEE #tl) 5
BERSBIZH o Tz VAT 7GR~V =Xk & BFEREI/NS S TFY AR
WX N=DHFEEL N D E LN TR e LB b LB ERbihd, 751
A P FROEA L) FEREZRLIRY . EETVHIERR E§ 2 BEREITHIIRWEEL G5
LREVIENZ LS TH B, TFYAMIIBEIN=DD b ETIE, HER 2% BRE
JERRBKRE L 1ZRL ) BrEEBL T2 HRHE TS RRED/ZOD A 77 LTEE
Thh ., EHEECBVUIBERTEOERR, & 25V IERRTEOMENICE L TIIEEIZZR 5
ETH 9o

(B ATV - RAREFEEER)

2
KR HOAE EERMEE A IR B 12 & 2 BRI — T 2.
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