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Abstract

The object of this study is to analyze the development of the dairy industry and the changes in
the dairy policy in Post-War Japan. Since the supply and demand of raw milk and milk products
have been unstable and the prices are volatile, those products are subject to the price control and
quantity adjustment led by the government and under the planned production by voluntary efforts
of the specific organization and dairy producers. This study shows the current system including
price control and quantity adjustment leads to excessively high consumer pricing, a disincentive for
the producers to produce and a failure in efficient resource allocation. The paper indicates in the
conclusion the issues of the current system and makes policy proposals to enhance the global

competitiveness of the Japanese dairy industry.
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